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| Germany's U-hoat adventure off
| Nuntucket was the occasion, or per-
| haps only the pretoxs, for a minia-
ture panic on the St.ck Excharye.
We ray m the vernucular of Wall
| Street: “People who bad been buy-
| ing stocks on marmin for a r.se ud-
deniy sold them for what they wonld
| Lring, and prices broke very baadly.”
| We add, somewhat cynically, that if
| it bad not been the inc.dent of the
| U-53 it would have been something
¢lse, What do we mean by that?
We mean (to go on in the vernacu-
lar) that when the public is loaded
up with stocks something always
happens. And why does someth nz
always happen then? At this ques-
tion the vernacular beging to fail
A Wall Street man dees not know
why something always happms
when the public is full of stocks,
He only knzzws that it does. He is
superstitious by calling and he lives
by experience, But are we not
thinking of one thing and talking
of another? Does the Wall Street
man in this case talk of stocks at
all? What is the procedure of buy-
ing stocks on marg.n for a rise? Do
people buy stocks really, or do they
buy only a position in the stock mar-
ket? Let us follow it.

When you buy a stock on, say, a
10 per cent margin there is a three-
cornered transaction. It involves
vou, your broker and the bank. Did
you ever think about the other 90
per cent? Few ever do. To your
10 per cent the broker out of his
cap:tal adds 10 per cent, and then
the stock is taken by him to the bank
and hypothecated for the balance,
which is B0 per cent. So, to buy a
share of stock quoted at $100 you
put up £10, your broker puts up 810
und the bank puts up $80. You are
the “principal,” the one for whose
aceount the stock is bought, and youn
assume the » The bank is first
protected. It holds the stock as eol-
lateral security for the loan, ard if
unything occurs to make it feer un-
casy it will eall upon the broker to
pay off the loan. If he deesn™ pay
up it sells the collateral on the New
York Stock Exchange, without ever
having heard of you, the “princi-
ral,” The broker is next protected.
You have waived most of your rights
te. him beforehand. You have signed
an agreement giving him power to
do anything that is necessary with
the stock. He may lend it to a
speculator who wants to borrow it
for purposes of a short sale, or he
may hypothecate it at the bank on
any terms he may please to make,
without your knowledge or specific
consent. This stock, bought for your
account and risk, you never see,
You never know where it is. The
chances are that you would not know
it if vou saw it. Not 1 per cent of
those who are written down as prin-
cipals in the purchase and sale of
stock in Wall Street ever sce the
engraved certificates, Indeed, in
the customers' room of a Stock Ex-
change house an engraved certificate
of so widely known a stock as United
States Steel common might be passcd
frem hand to hand as a curiosity
among men who had been ostensiblv
huying and selling it for years. Had
they been buying and selling the
actual stock? In theory, yes; in
fact, no. To buy or to sell it had
heen merely to take a position on
its fluctuations. If you buy and the
price rises, you sell and make a
profit; if you buy and the price goes
down, you make a loss, You are
not interested in the stock itself; vou
do not regard yourself as a share
proprietor in the business of the
great United States Stecl Corpora-
tion. You think of yourself us a
speculator. You are probably a gam-
bler, dealing excitedly in chances
and hazards you know nothing
ahout.

S

80, when a great many prople
have been gambling thus in quota-
tions, betting for a rise, it is said
in the vernacular that the public is
loaded up with stocks. They are
heavily committed to a rise in stocks,
ag we see, but to say that they are
loaded up with stocks is to accept
the theoretical definition of the thing.
They haven't any stocks and do not
intend to have any. They are not
even conscious of an equity in the
stocks, Speak to the average mar-
gin speculator about hiz equities and
it tikesn an effort of mind for him
to follow you. The idea is strange
to him. He has a position in stocks,
If they go up he will win; if they go
down he will losc.

It in fairly obvious that when a
very large mujority of the stock
murket's patrons are in a position
to win by a rise 'in quotations, for
that reason alone it is extremely un-
likely that quotations will rise, In
& game of hazards the majority can-

| rot win, When, therefore, the pub- |
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Hanover 6614,

lie, under pretence of buying stocks
on margin, has bought a position to
win by a rise in prices, it is almost
sure to be disappointed. Its im-
agination will have been keen to
discover all the possibilities in favor
uf its position, so that the factor of
unexpectedness on that side is low;
it will not have been keen to dis-
cover probabilities in prejudice of
its position, so that the factor of
unexpectedness on thé other sde is
high. But though something ex.
tremely favorable should happen un-
expectedly, prices still would not be
likely to rise, because everybody is
waiting to take profits, Their anxi-
ety to win would prevent the rise.
Anything untowardl: happening has
all the greater effect, hecause every-
body is in da ng, and the
fear of loss causes a tremendous
commotion in  self-preservation—
otherwise a panic. Observe that
what causes the panic is the fear of
logs by a fall in quotations, and not
a conclusion that the value of stocks
will be adversely affected by the
event. People who sold so heavily
en Monday as to swamp the facili-
ties of the Stock Exchange were
thinking only of the effect of the U-
boat's exploit upon sentiment, and
not at all of its effect upon the value
of, e. g, United States Steel com-
mon. If a man in the motions of
selling that stock for what it would
bring had been asked why he sold
he would have been unable to give
a rations] answer. He was not sgll-
ing the stock, you see. He was try-
ing to get out of his position with
as little loss as possible, and only in
the vernacular could it be said that
he was getting out of his stock. He
never had any stock; he never in-
tended to have any stock. He had
only an interest in its fluctuations.

ger of |

Baffied at the Source

The Monthly Review of the United
States Bureau of Labor Statistics
ie the most carcfully edited periodi-
cal in the country, For the proof
turn to page 23 of the October num-
ber and find the article entitled
“Eight Hour Law for Certain Rail-
read Emploves.,” Consider first the
exactness of the title,  An editor
more social than statistical minded
might have written it "Eight Hour
Day,” ete., and he might easily have
forgotten the importance of putting
in the word Certain to limit the idea
of the measure of human happiness
obtained. The opening sentence im-
partially reads: "A statute that has
attracted particular attention, both
un aceount of its provisions and the
circumstances under which it was
enacted, entitled, *An act to establish
an eight hour day for employes of
carriers engaged in interstate and
foreign commerce, and for other pur-
received Presidential - ap-
proval on September 3, 1016, In
the title of the act it is called an
eight hour day, and it is for em-
ployes of carriers, and not for cer-
tain of them. Follows a digest of
legislation, Federal and state, limit.
ing the hours of the workday. The
first eight hour legislation of Con-
gress was enacted in 1868, relating
ta the employment of labor on pub-
lie works, but it was held to be di-
rectory and not mandatory, and so
had very little practical effect. Sub-
sequent legislation established the
principle of a restricted eight hour
day for employes on public works,
overtime forbidden except in cases
of emergency. Similarly restrictive
and prohibitory was the sixteen-hour
law for employes on railroads, with
nine-hour and thirteen-hour limita-
tions upon the continuous work of
train dispatchers using the te'ephone
and telegraph. The eight-hour laws
enacted hy various states for dan-
gerous occupations have been like-
wise restrictive, overtime being for-
bidden. The present statute, how-
ever, gilfers from any previous legis-

poses,’

lation in the important respect,
namely:
That it declares that “eight

hours shall, in eontructs for labor
und serviees, be deemed a day's
work and the measure or standard
of & day's work for the purpose of
reckoning  the compensation” of
certain  employes  in  interstate
commerce., Overtime work s not
forbidden and may extend up to the
limitations prescribed hy the six
wen-hour law noted above, but
work in of eight hours
must be paid ut a rate not leas
than the pro rata rate for the
standard eight-hour workday. A
commianion 18 appointed to ohrerve
the operation of the lnw, and must
roport not sooner than six months
nor later than nine months from
January 1, 1917; und pending the
report of the commission and for
thirty days thereafter no reduction
muy be made in the present stand-
wige

AXCENS

dard day's

We are indebted to this authority
for w0 clear and unbinssed an an-
alysis of the law. Certain employes
of the railroads have got their wages

ruised by
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pretence of demanding an eight-hour !
day. They will get as much as be-

fore for a shorter theoretical day and
extra’ pay for what remains of the

working day in practice. Thus is

society bafled again. It was sup-

posed to have cast the whole weight

of its moral sanction in favor of an

eight-hour day.

Money and Credit |

The actual condition of the New York
Clearing House banks on Saturday was
as follows:

Lounssand discounts. .....$3,3537,732,000

Reserve in own vaults.. 408,950,000
Reserve in Fed. Res. bark. 171,012,000
Reserve elsewhere....... 52,957,000
Net demand deposits..... 3,271,007,000
Net time deposits........ 165,842,000
Circulation .....cc00vv00e 31,484,000
Aggregate reserve ....... 632979000
Excess reserve .......... 68814410

The changes from the actual condi~
tion of the week before were:
Loang and discounts. .. Dec.$17,164,000
Net demand deposits, .. . Dec. 42,316,000

Net time deposita.......Dee. 2256000
Circulation PR {7 402,900
Rescrve - veos.Ine. 20,851,000
Excess reserve . .. Dec. 13,641,070

New York Federal Reserve. The

condition of the Federal Reserve Bank
¢f New York at the close of business
Friday, ecompared with the previous
week, follows: |
Resources. |

Oet. 13, Oct. 6.

Gold reserve...$170,604,120 $172,988,850
Leg. ten, money 7,147,766  8,9.5,410

Total reserve. $177,751,686 $181,914,260
Discounts ... 23,532,709 24,244,553
Investments ... 10,798,959 10,416,187
Fed. Res. notes

inet) ....... 8,745,000
All other res... 163,026

$220,991,561 §224,762,547

Liabilities,
Capital $11,001,850 $11,901,850
Res, dep. (net). 200,883,832 194,760,938

Gov. deposifs.. = 3,202,300 2,944,627
Due to other

Fed, Reserve

banks (net). 5002598 15,146,132

$220,991,581 §224,762 547

Fed. Res. notes
outstanding. .
Apuinst which
there is dep.
with Fed, Hes.
Agt: Gold and
lawful money, 77,602,515

77,602,516 75,501,500

75,601,500

Blank Exchanges. The day's clear-
ings nt New York and other eities:
Exchenges. Balances,

New York..... $7£86,398,506 $45,188,021
Boston ,...... 44,275,004 6,064,665
Baltimors . ... 8,429,922 863,261
Philadelphia 65,391,520 6,926,179

Sub - Treasury, - New York hanks
lost to the Sub-Treasury $1,649,000,

Silver.—Bars in London, 32% pence;
here in New York, 65 cehts; Mexican
dollurs, 625 G bbly.

The Dollar in Foreign Exchange
It was snother week of quiet in the
forelgn remittance marketa HRates on'
the principal financisl centres showed
little ehange one way or the other, al-
though continued weakness of Russian
rubles, whieh fell in the middle of the
week to 31,40, attructed nttention, espe-
cinlly so since it has known
that negotintions for anot
government eredit huve fuiled
riates improved, and o firmer tune was
noted in German marks. As for ster-
ling bills, there was searcely no Quctua-

tion at all

If you caleuiate the cost of the d
lar in terms of foreign money  that is,
as {f you were buying dollars with
pounds, marks or franes - .ts
the close of last week
with & year ago
foliows:

hecome

her Pussian

Dwiss

ol-

vulue at
compared
nhout

fid

would be [t}

Cost of one dollar
Yeaterday., Yearapo,

In English money.....$1.02

In French money....., 1.12 112
In Dutch money....... .99 99

In German money..... 143 1.16
In Swiss money....... 1.02 1.03
In Swedish money..... 95 899 |
In Russian money...... 1.58 1.57

The market at the end of the week
was dull and changes yesterday wers

unimpaortant,

Week
Yesterday. auro
Sterling, demand. . 4.75% 4,754
Sterling, sixty days,... 4710z 4713
Sterling, cablea........ .76«  4.76%
Sterling, ninety duys... 4691, 4.69'%
Frunes, demand....... 584, 584,
! Pranes, eables......... 583, 5.83
Guilders, checka,...... 407§ 401,
Gui'ders, enblea. ., ...... M 407g
Reichamurks, checks... 70'% 7004
Reichamarks, enbles... 70% 703
Lire, checks. . .o.v .. 6.48 64715,
Lire, eables, . ..... . 64T B4,
Swivs, cheeks. ... .. 328 53114
Swise, enbles. . B2y, 5304
Austrian, kronen, ¢h'ks, 11.98 11.08
Stockholm, kr., checks, 2845 28.40
| Copenhagen, kr,, checks 28.25 28.20
Pesotas, checks........20.13 20.12
| Rubles, checks. .. ......31.50 31,75

|
| Below is given the current exchange
value of forelgn money in dollars and
jcentn' together with the intrinsie goly

| parity, as ealeulated by the United
States Mint:

Current

exchange Intrinsie

value, value
! Pounds, sterling. ©... $4753  $4.60%
lFrunrs i rAs opesry ) 0.19.3
| Guildors +oooveeses.. 0407 040.2
| MAPKS . .cienvssinncses 017.6 023.8
Robles ....ovneveisns. 031,60 051.2
PP i ... 0154 0.19.3
Crowns (Denmark),.. 028.258 0.26.8
Crowns (Sweden) 026.45 026.8

The nhove rates express the coat of
foreign maney in terms of the Ameri
enn dollar. You buy an English [“)lll‘ld
sterling for $4.708; the intrinsic par
ity in $4.56% per pound. Thus, you

an eight-hour law under | uuy either that pounds are at a dis | ress

=
eount or that dollars are at a pre ——
mium, which is owing to the fact tha* 'How m SABm FUTURE CAUSES
in England the demamd for doliars > Careful 100 Share
with which to settle accounts in this |
country -is greater than the demand in GAVE OUT ms | BR"BH LABOR Trldﬂ“
this country for pounds with which to use 044 Lots, P

X They know thers are times

settle accounts in England.

Federal Reserve Banks
Washington, Oct. 14.—Aggregate in
creases of over $18,000,000 in member
bank deposits, offset in part by ne
withdrawals of $9,2560,000 of govern
ment deposits, also gains of §7,400,000
in the combined gold reserves and ol

£4,800,000 in the total eash reserves ol |
the Federal Reserve banks, are indi |

ented by the weekly statement issues
w-duy by the Federal Heserve Loard.
1 the case of Philadelphin a gain
of 32,200,000 <in total Teserve is due
chiedy to the gain in member bank de-
pogits. Chicago and ballas report in-
crenses of $1,400,000 and of $2,400,000
in thelr cash reserves, together with
increases in total deposits and redue-
vions in the amounts due from other
Federal Reserve banks.
shows a gain of $L,u00000 in ita cash
reserve, sccompanied by a reduction of
fuvoruble bsiance in
pederal

so Aoy in s

with other Hesvrve

account

pruks and an increase of over FulU, 00 «

i eurning assets. The San Francisco
bank liquidated over 33,000,000 of iis
balances due from other Federal Re-
serve banks, of which it used abous
$1,000,000 in increasing its earning
assets and over $1,600,U00 to strengthen
its cash reserve,

Large purchases of New York City
notes during the last week are mainly
responsible for the increade of $2,600,-
060 in the holdings of municipal war-
rants. Total earning assets are given
us 184,100,000, or over 330 per cent
the banks" paid-in capital, com-
pared with 274 per cent reported
about six months before. Of the total
enrning assets 42,1 per eent is repre-
sented by seceptances, 232 per cent
by United States bonds, 17.1 per eent
by warrants, 12 per eent by discounts
and [.6 per eent by Treasury notes.

of

All the banks except New York
show mnet withdrawals of government
funds, while .all the banks except

(leveland and Minneapolls report sub-
stantial increases in member bank de-
posits,

Pedern] Heserve agenta report a
total of $225,882,000 of reserve notes
issued to the banks, or $5,392,000 in
excess of the total shown the week
before. Against the total issued they
hold $210,088,000 of gold and $16,206,-
000 of paper. The banks show a total
of £207,124,000 of Federal Reserve
notes in aetual cireulation, while their
aggregate net linbilities on notes 18-
suoid to them hy the agents are given
as 512,316,000,

The Federnl Reaerve Rofbd's state-
ment of combined resources and lia-
bilities of the twelve Federal Reserve
banks ut the close of business October

13 follows:

RESOURCES.
In Money:
Gold coin and certificates
in vaalbiiasesiy SRR $267,400,000
Gold settlement fund...... 125,261,000

Gold redemption fund with

1. S. Treasury., isveses 1,687,000

Total gold reserve.. .. ..$394,348,000
Legnl tendér notes, silver,

(11— ceeses M377,000

Total reserve. .$405,725,000
Five per cent redemption

fund against Fed. Res.

Bank notes...........

In Bills Discounted:

Maturities

$370,000

... $13,543,000

Within 10 days. ... ..
From 11 to 40 days...oeues 27,175,000
From 81 to 60 days....oees 33,501,000
From 61 to 90 days....oeee 23,986,000

1,191,000

Over 90 days,

Total, ..
Investments:

United States bonds. ... .. $42,642,000
One-year United  States

Treasury notes, ..... 10,444,000
Municipal warrante........ 31,642,000

 PEACE MESSAGE  MUCH ANXIETY

Reporters Eager to Tell

Restoration of Union

World of Good News Rights and Privileges

Found Knob Off Door

What prompted Charles H. Sabin,’
president of the Guaranty Trust Com-
pany, to en!l the financial reporters of
New York newspapers to his office on
Friday, October 6, for the purpoge of
conveying to them the startling infor-
mation that Germany was actively
seeking, peace through President Wil.

| #on remains a mystery to Wall Strest

Minneapolis |

Total earning nssets.... .$184,114,000

Federal Reaerve notes—
T P S L .. $15,280,000

Due from Federsl Reserve
banks—net ...oonses .... 30,089,000
2,675,000

All othor resources. .. ...«

Total resources. . ......$838,252,000
LIABILITIES

Cppital paid in
Government deposits...... 715,
Member bank deposits, net., 544,043,000
Federal Reserve notes, net 12,316,000
Federal Reserve banknotes

in circulation..... 1.033,000

All other lisbilities. . 464,000

Tots! labilities. ........ 638253,000

(3ol reserve ngrinzt net deposit and
nots liabilities, 71.8 per cent.

Cash reserve against net deposits and
note linhilities, 73,6 per cent. .

Cash reserve ngainst ret deposit lis-
hititins after setting aside 40 per “.'"
wold reserve against aggTegate net lin-
bilities Federal Reserve notes 'n
cirenlation, 744 per cent.

In the above statement the principal
items eompare with & year ago as fol-

Inws: Inc $107,430,000

Total pold reserve....
Ri'ls diseounted.......Ine. 55,527,000

Memhber bank deposits. Ine. 216,277,000

‘wdern] Reserve Notex in
N ttin vvers...Dec. 2,475,000

————————

segasee

circulation

Cotton Indnstry in Argentine.

Lack of labor during the picking sea-
son s the only obstacle to the Argfn-
tine becoming & great cotton-growing
country. Soil and climate of a llr.g|
aren are eminently suitable for ita
cultivation, and sbout 5,000 acres are
at present planted in the fibre. A
government «xperiment station has

been established in the Chaco territory |

to foster this new industry. There is
as vet hut one cotton spinning and five
eotton weaving mills in the republle.
These operate a total of 8,000 spindles
and 1,200 looms.

The knitting '.r.du--|
try, however, has been established and | $28,709,
is wnid to bs making more rapid prog-| 720 in the corresponding month lust

after a week of confecture. Mr. Sabin's
most intimate {riands have been unable
to account for his now famous peace
interview,

In view of the futility of discussing
the motive, something more may be
said of the manner in which Mr. Sabin
imparted his information. About noon
of the day mentioned his secretary tel-
ephoned the newspapers that the
banker wished to see thelr financisl
representatives at 1 o'clock. This pro-
cedure in itself was enough to excite
more than usual euriosity, as it was a
radical departure from Mr. Sabin's
ususl custom of meeting the reporters
informally each day as they happened
to eateh him free from business duties

When the reporters arrived at the
Guaranty Trust Company they noticed
that Mr, Sabin was earnestly engaged
in conversation with James H. Perkins,
a vice-president of the National City
Dank. Mr. Perkins said later that he
had no previous knowledge of what Mr,
Sabin was about to ray,

Secret Stuff

Immediately after the departure of
Mr, Perkins from Mr. Sabin's presence
the latter beckoned to the newspaper
men to follow him into ‘his private
offiee. This procedure in itself was
enough to impress the group that the
banker considered his message of
extraordinary importance,

Mr. Sabin lost no time in coming to
his story. “Boys,” he =aid, “I don't
want you to use my name as telling
you this, but I know that Germany haa
nsked President Wilson to try to bying
about peace. I'm sorry | ean't discloae
the source of my {nformation, but you
can rest assured that it is reliable.
That s all I have to say.”

“In view of the international im-
portance of your statement,” inquired
one of the reporers, “what effect do
you think it will have on the stock
market, or, I might better say, what
effect do you think that an unexpected
peace would have on the market?”

“That is & question that no one ean |
answer,” replied the banker. “It would
bas reagonahle to supposs, however,
that prices might sell off temporarily
at least, but beyond that no one can
say.”

Mr, Sabin was not publicly identified
as the banker who made the shove
statement until the day after. C. W.
Barron, in the Boston News Hureau,
which publication was not represented
at the interview, named the trust com-
puny president as the source of the
nmtemens.

Knob Off the Door

With the eonference at an end there
were hurried efforts on the part of
some of the reporters to leave. Hut
when they tried to open the door lead-
ing into the trust company's main
Lenking rooms they were unahle to do
#0, a8 the door was without a knob,
It was seversl minutes before the at-
tention of Mr. Sabin’s secretary was
called to the predicament of the men
who were In possession of this impor-
tant distarbing market #tormation.

| When the door was finally opened the

reporters dispersed with undignified
heate.

Mr. Sahin has ateadfastly refused to
eluborate on his peace statement. De-!
spite the eriticism heaped upon him
from all sources he has not retracted
ane word of it. He still believes his
nformation to be correct.

Wall Street, in the sbsence of any
explanation by the banker, is still
seeking the motive for his statement
and whence it eame. The fact that Mr,
3abin waa seen entering the offices of
1. P. Morgan & Co. a few minutes
prior to his talk with the newspuper
men has been considered signifieant.
That the Guaranty Trust Company is
the New York correspondent of the
Deutche Bank of Berlin has also been
viewed as a possible important element
in current discussions.

—_—

Correcting Exorbitant Charges.

The eity of Manchester, in England,
and the citizens of Lancashire have
spent about $100.000,000 to make an
inland eity, thirty-eight miles from
Liverpool, into a seaport, by digging
the Manchester Canal. More millions
have been invested by private individu-
ais to establish a manufacturing town
on farm lands on the canal bank. The
town of Preston, thirty-one miles from
Manchester, dredged what in this coun-
try would be caller a ereek—the River
Ribble—and built a forty acre dock st
a cost of about $10,000,000. The deter-
mination to correct what were regarded
us exorbitant railroand charges and ex-
sensive Liverpool dock dues is said to
have been the motive behind these de-
velopments,

L]
—————

Replnm!-u’ dividend payments by
forty United States mining companien |
making public reports amounted to
712, as compared with SI.O.‘-'DH,-‘I

yean

| change,

After War Demanded

In all the belligerent countries radi-
eal changes in the labor structure of
peace times have been necessitated by
the demands of the military organiza-
tion. In England labor has been com-
pelled to relinquish rights won onl
after long years of struggle, but in re-
turn has been receiving the highest
wages in history. Women there, as in
the other warring nations, have taken
the place of men who have gone to the
front, and as a result the definition of
men’s work has been practically oblit.
erated. English labor lenders are ask-
ing tl'.“n‘I!I."-\'l‘H how a D]ﬂ!\‘:l WOTK cun
be definod when women have proved
themselves capable of doing that work,
This is only one of the innumerable
problems that must be met when peace
returns, k ‘

|
|
]

Woman's Questlons Embarrass.

Recently the English trade unlons
held a congress, at which representa-
tives of organited labor demanded by
resolution a complete restoration after
the war of trade union customs and
practices which had been suspended
during the period of the conflict. Most
of the members were unanimoud in
their approval of this, but there were
some who dissented for the reason that
they thought a return to the status
quo ante an utter impossibility be-
enuse of sound economie reasons. The
representative of the women's federn-
tion, for example, asked some embar
rassing questions, and according to a
record of the proceedings wanted to
know just what was men's work. When
no one ventured an answer she stated
that with her fellow delegates she rep-
resented thousands of women who had
taken men's places, and that she
thought it would not be denied organ-
ized women workers had done their
hest to help the men to maintain ths
standards shey had won in days gone
by. The women, the gpeaker deelared,
did mot believe in any sex war in in-
dustry, They realized only too well
that behind the men were the wives
and ehildren, and that the struggle was
not between men and women, but be-
tween both of them on one side and
the employing classes on the other,
The problem raised by the resolution,
she said, was not so simple as it looked, |
and the resolution did not really meet
the case,

Brass Worker Talke

The men's side of the question was
interestingly wet forth by & brass work-
er. They had surrendered rights and
privileges, he said, and in many cases
they had not yet been treated as they
deserved. There had been conversa-
tions and conferences. The congresa
had always prdnousecd against eom-
pulsory arbitration, but they seemed to
have it now with a vengeance. They
knew that in the hour of national peril
they should not “down tools.” They
knew that their fathers, brothers and
sons wanted all their help and they
were ready to surrender everything
they ecould. But there was a suspicion
that they might not be treated after
the war in the same generous spirit in
which organized labor treated the gov-
ernment when appealed to. The speak-
er stated that:

TE it =ns true, s the chalrman had sald,
that millions of men would want emnloy-
ment at the end of the war, some manu-
facturers and  eavital genernlly would
think their turn had come. Labor must
he prepared by extra organisation,” ewpe-
cinliy since they had admitted women into
trades which were almost close corpors-
tions and had let skilled meehnnics teach
the seml-skilled to hecome eficlent. They
had done wil they could, and they expected
the government to see that they were not
betrayed.

Aslatic Labor Troubles

Thera are other things troubling the
English lubor men hesides the future.
One of their chief cnuses of complaint,
ua. hrought before the congress, is the
competition of Chinese labor. They
view with alarm the increased eniploy-
ment of Chinese and cheap Asiat
labor on British shipa during the prog.
ress of the present war and have pro-
tested to the government against en-
gaging Chinese on Britieh Admiralty
chartered ships. Moreover, they lave
requested the government to take steps
for the repatriation of all Chinese who
ernnot prodoce satisfactory evidence
proving their British nationality, and
ask that in the future no Chinese be
signed on Britich ships east of Suez.
More than 15,000 Chinese are said to be
engoged on British shipa sailing from
English porta, °

ie

BIG STEEL PLANT SOLD
TO NEW YORK BANKERS

Hornblower & Weeks Buy the
United Steel Company

Canton, Ohie, Oct. 14.~The United
Steel Uompnny here was sold to Homn-
blower & Weeks, New York bankers, to-
day for $16,000,000. The buyers will
spend $4,000,000 on improvements. The
which was approved at =
stockholders’ meeting here to-day, will
take effect at once, but there will be
no immediate change in management.
It is the first instance of Eastern in-
terests buying into the steel industiry
in this section.

e ————

Lumber, woodpulp and their manu-
factures make up nearly half the total
exports of Sweden. The state-owned
forests show & net profit of spproxi-

mately $3,000,000, |

when the condition of the mar-
ket makes 1t advieabie to break
up thelr 100 ahars nite and sell
or buy on & scale up or down,

Many iarge trace « avall them-
melves of (WY Lot wer L '
they know the adveantages o
keeping close to the murket &
of diversifying their commig.
menta.  Theyr all obtain these
advaniages by havin orders
exvcuted on the ODD LOT plan

Send for Bookiet B34, 084 Lot Trading™

John Muir& ®

SPECIALISTS IN
Main Office, €1 Broadway, New York

Lots

20 & & Proadway =t & Lenew Aw
Tk st & Mad Av |6 Court # . Bhigw,
103 West $2d Stree. | €10 Brosd 81 Newark

o .

New  York Steck  Exchange

FRENCH HIT BY
LOANS TO BRAZIL
Sccuritics_ .O_n;;_Attracﬂve

Lose Glamour Through
Defaults

Washington, October 18,

The present war has brought atten-
tlon through the misadventures of
France to the fact that extraordinary
discretion is necessary for commereial
success in countries financially aided
and exploited.

South Ameriea! This in the fleld
which every expansionist has urged for
“dollar diplomaey.”  France ones
thought the same, but her views now
are of a more sombre hue. The reason
for this is Brazil. France has pros-
pered in many of her finaneial advent-
ures in South America, but her expe-
riences in Brazil have taught her the
folly of investing heavily in a two-erop
country.

The Rothschilds have for many years
been interested in Hrazilian securities,
and through their influence Brazil has
been able to float numerous loans In
Paris in the last few years on very
attractive terms. The French capital
was well nequainted with the South
American millionnire, and preferred

| him to the American one, in fact. The

glamour of Investments in that eonti-
nent appenled to the Gallic mind. The
French investor prior to the war made
South American securities, as a whole
and Brazilian especially his hobby, and

| readily absorbed not only the Federal
| government bonds of Brazil, but those

of the various Brazilian states as well,
War Causes Many Delauits

Rubber and coffee are the two prin-
cipal erops of Brazil. The erash in the
rubber boom, followed by financial erl-
sis due to overexpansion, caused the
affairs of Brazil to fall into a chaotie
itate, Then came the outbreak of the
war, which foreed the republic and the
vtates to defauit on a great majority
of outstanding obligations, Most of
the coupons have been funded, and
France nwaits with interest any indi-
cation of the ability of the states to
meet future obligations.

For France to loan any considerable
sum to Brazil at any early date s
doubtful, even |f she should be left in
u positien to loun money after the
completion of the war. Her experi-
enees in Hrazll have served as & wamn-
ing to American investors, They have
shown a desire to investignte this ter
ritory pretty thoroughly before they
hand over any funds to that nation.
Lirezil’s eredit hos now dropped to s
ower level than that of Venezuela or
Colombin, which countries have at
least met their interest renu:ﬂm
rewularly, Drazil pow ranks with Ecus.
dor, Parsgusy and Peru, the credit
tuilenders wmong the South Ameriean
republics,

The various securities of the Bra-
zihan government and states largely
held by France have been:

) Last coupon do:u. Prea's

Title puul. . proe. pree.
Brusil 4%5%, 1858 June, 1014 $9% DI
fBrasil Se, 4900 . June, 1914 BUSIr V0 0y
AraRsonsd iy, U6 May, 1914 4difr 258 fe
Hahis 5%, 1588, .. July, 1514 6020 IMWIEF
Sleranhao 0% Loduiy, 10l8 Aoafr 360 0y
Minas U 5%, U4, . Mar, 1915 Ki0fr 333 0r
o dbgs, 1910 . duiy, 1916 4.1fe 300 fr
Vara L. Jun, 1416 488 fr W4 Ir
Farans e, 1005, Juaiy, 1216 400 1te 38400
Pernambuce & ., "0% Pays int. 400 fr 391 A
iKio Ur. do ool % Paye int. 4ibfr Bi0fr
siate sao Paulo 0. Pays lut oltr 4171
Forty per cent of the outstanding
Brazilian national bonds are held in

Frunce, the balance being distributed
nmong the investors of Portugsl, Hel-
land, Great Brtsin snd  Belgivm,
Frunee ulso boids sbout 70 per cent of
the putstanding external obligations of
thy vurious brazilian states. The total
amount of French money in Brasilian
securities |8 estimated at sabout 5,176~
UU0,000 francs, or an excess of §600,-
000,000, No official figures have been
issued for many years, but this esti-
muws 16 derived from the work of inde-
pendent invesiigators in & position to
secertain the facts,

These investments would be clnissi-

fied ms follows: Government loans,
$200,000,000; state loans, $i50,000,000;
credit companies and mortgnge banks,
$40,000,000; railroad sceurities, $138,-
000,000, port works, publie utilities, in-
dustrials, ete, £100,000,000. 1f the se-
curities of Brazilian enterprises not
traded in on the Bourse and miner
French investments in Brazil were
ndded to the above the total would

| probably exceed $500,000,000,

Government securties slone have not
been the only form of investment which

has  involved heavy losses for the
French money lender, e nlso has
dropped large suma in e Brazilian
railronis mnd industrinls. The disas-

trous Hrazil Railway venture meant &
large loss to the French investor—
probably 40 per cent of the amount
originally invested, One-third of the
totul of French investments in B

s n conservative estimate of the ameunt
of their shrinkage in value,



